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Independent Auditor's Report

Mr. Steve Achord

Marshal o City Courl uf
Drenham Springs - Ward Two

Denharr Springs, Louisiana

We have andited the accompanying basic financial statements of the Marshal of City Court of Denham
Springs - Ward Two, 8 component unit of the Cily of Denham Springs, as of and for the year ended
June 30, 2002, as listed in the table of contents. These financial statements are the responsihility of the
Marshal. Our responsibility 15 to express an opinion on these financial statements based on our audit,

We conducted our audit in accordance with auditing standards penerally accepted in the Lnited States of
America and Government Auditing Standards issucd by the Comptroller General of the United Siares.
Those standards require that we plun and perfonn the audit te obrain reasonable assurance ahout whether
the tinancial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also mcludes
assessing the accounting principles used and significant estimates made by management, as wel] as evaluat-

ing the overall financial statement presentation, We believe that our audit provides a reasonable basis for
Our OPIRIOLNL,

In our opinion, the basic financial starciments referred to above present Fairly, in all material respects, the
turancial position of the Marshat of City Court of Deoham Springs - Ward Two as of June 30, 2002,

amd the results of its operations for the year then ended, in conformity with accounting principles generally
accepted in the United States of America.

As described in Note 1 to the bagic financial statemenis, the Marghal of City Court of Denham Sprnngs -
Ward Two sdopted the provisions of Governmental Aceounting Standards Board Statement No. 34, Basee
Financial Staements - and Management's Discussion and Analysis - For Swie and Local Goverpments,
and Statement No. 37, Basic Finaneial Statements - and Maragement's Discussion and Analysis - for State

and Local Gavernments, asof July 1, 2001, This results in achange in the format end content of the basic
financial statements.

Menthere American faclitute af



Marshal of City Court of

Denbarn Springs - Wanrd Two
Denhatt Springs, Louisiana

In accordance with Government Auditing Standards, we have also issued arcport dated July 19, 2002, on
owr consideration uf the Marshal™s internal control gyver financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and erants. That report 18 an indegral part of our aydit

performed in accerdance with Govermment Auditing Standards and shonld be used jn conyunction witl: this
report In considering the results of our audit,

The Management’s Discussion and Analysis on pages three through seven is not a required part of the basic:
fmancial statements but are supplementary information required by the Governmental Accounting
standards Board, We have applied certain limited procedures, which consisted principally of inguiries of
management regarding the methods of measurement and presentation of the sipplementary inforrnation.
However, we did not audit the information and express no opinion o it. |

Fespectfully submitted,

'FE::M"""; _ﬂf‘u@,ﬁhﬁm&__ﬁ#ﬁ



WARD Two MarsHAL

CITy CourRT OF DENHAM SERINGS
LIVINGSTON PARISH, LOUISIANA

MARSHAL DERPLUTIES
STEVE ACHORD CARL . MaARTIN

PAaTRICIA KENHNEDRY

AGE Mavor HeEREEAT HQOVER AVE. COLLETTE MITCHERL
DEMHAM SPRIMNGS, L& 7TOT26

FHoHer No. 225-555=-R548
FrY Z22E.581-2848

MANAGEMENT’S THSCUSSION AND ANALYSIS

Our discussion and amalysis of the Marshal of City Court of Denham Springs-Ward
Two's {Marshal} hrancial performance provides an over view of the Marshal's

financial activities for the vear, which ended June 36, 2002. Please read it in
coajunction with the Marshal’s financial statements, which begin on, page .

FINANCIAL HIGHLIGHES
The Marshal's net assets increased by 519,413 or approximatcly 17%.

The Murshal’s total program revenmes were $349.35% compared to $359.538 last
vear., A decrease of 313,179 or 2.8"%.

Total expenses for the Marshal’s Office during the yvear ending June 3, 2002 was
$333,543.

USING THIS ANNLUAL REPORT

This report consists of a scrics of Ninancial statements. The Statement of Net Asasets
and Siatement of Activities (pages 8 and 9 provide information about the Marshal*s
activities as a whole. The Balanee Sheet for Governmental Funds (page T detzails
the assets and liabilities of the povernmental funds while the Reconciliation of the
Governmental Fund Balapce Sheet o the Slatemenl of Net Assels (page 1) shows
why the amounts reported for governmental activitics in the Statement of Not Assets
are different. Pages 12 and 12 detadl the revenues, expenditures aod changes in fond
balince of the governmental funds while the veconciliation (page 14} reconciles net
changes in fund balances to change in net asscts of the Governmental Activities.
Pages 15 and 16 reflect the differences in the adopted and actual bodgets, The
major differenecs in revenues were caused by the decline in court cost revenues,
while the difference in expenditures were caused by the failure to inchide on-behalf
payments in salaries, by the purchase of neéw security equipment and the increasc in
vehicle and lishility insurance. The security equipment additions wete required to
imcrease the cfficiency and safety of the Courtroom and the offices of Court and
Marshal. Notes to Finaneial Statements as 3 form of explanaton follow om pages 17



through 24, The Marshal is an imdependent clecied official. However, since the
Marshal's office is dependent on the City of Denham Springs to provide office space,
a courtroom and related wtility costs, a5 well 45 reimbursements of a portion of its
salsries, the Marshal is determined (o be & component unit of the City of Denham

springs. The accompanying inancial statements only present information in the
funds maintnieed by the Marshal.

REPORTING THE FUNDS MAINTAINED BY THE MARSHAL OF CITY
COURT OF DENHAM SPFRINGS-WARBD TWO AS A WHOLE

THE STATEMENT OF NET ASSETS AND THE STATEMENT OF ACTIVITIES

Our analysis of the fands maintained by the Marshaf as 2 whole begins on page 8.
The Statemsent of Net Assefs amnd Statement of Activities report information absut
the funds maintained by the Marshal as a whele and about its activities in 2 way
which helps answer one of the most important questions asked about the Marshal’s
finances, “Is the Marshal, as & whole, better off or worse off azs 3 result of the yvear's
activities?” These statemsents include a0 assets and linhilities using the aecrual basis
of accounting used by most private secior companies. Accrual of the current vear's

revenues and expenses are taken inte account regardiess of when the cash was
received or paid.

These two statements report fhe Marshal's net assets and the changes in them.
These net assets, the dilference between the assets and the liabilities, is one way (o
measure the Marshal's financial position or financial bealth and over tinte, imereaxes

or decreazes in the net assets are one indicator of whether its fimancial healh s
improviag or deteriorating.

. Ve record the funds maintained by the Marshal as governmentzl achivities in the
“tatement of Net assets and Statement of Activities.

All of the expenses pald from the fands maipiained are reported here as
govermmental activities and consist pronardy of salaries, fees paid and benefits,

offive expensce, contract scevices, memberships and cdncational confercaces. Conrt

cost and fres and operating grants asd contributions from the City of Denham

Springs and the Livingston Parish Couneil finanee most of the activities of the
Marshal.

GCOYERNMENT-WIDE FINANCIAL ANALYSIS

As noted enrlier, net asscts may serve over time a8 5 useful indicator of an entity’s
financial position. The Marshal’s total nct assets change from a year ago, increaved
from $116,646 to $136,059, The fiscal year ended June 30, 2002 i5 the first vear that



(ASB Statement 34 was applied. Becaunse of this, the Marshal was not required to

restate prior perimds to provide comparative data, buf in fafure years when prior
imformation is available, a comparative analvzis will be presented.

By far the largest portion of the Marshal's net assets (66 %) 18 in cash and
investments. Because of thiv the Marshal is able to take advantage of new

technolngy in an effort to provide services to the public in the moat cfficient and
effective manner.

TABLE I
TOTAL NET ASSETS

Current assefy $ 89,499

Capital assets 5.4

Toatal 150,347

Current lizbilities 14,288
Wed assets:

Investments in capital asseis 60,845

Unrestricted 75,211

Total Net Agzets 31346059

WNet assets of the funds maintained by the Marshal's govermmental activiiies
inecreased by $19,413 or approximately 17% over the prior year. Unrestricted net
asscts, the part of nel assets thet cau be vsed (o fnanee the Marshal’s expenses

without consirainis or other fepal reguiremensts decreased by §F 5,343 from 580,554
at June 30, 2001 to $75.211 a¢ June 30, 20402,

TABLE 2
CHANGE IN NET ASSETS
Governmental
Activities
Revenoes
Prograg Rovenues
Court cost and fees and aperating grants
and contributions % 349,359
Interest incompe and miscellaneaus 3597
Tatal revenues 351,956
xjienses
Genersl governmental — judicial 313,58
Increase in pet assets 5 19,413



During the fiscal year ended June 30, 2002, fees received declined by $31.409 or

appyoximately 15% due to a redoction in the number of tickeis issued in the current
fiscal vear.

Exipenses, eicluding deprecation expense of 515,160, inereased by 526,996 or
approxdmately 9%, For the most part, increases in expenses closely paralleled
inflation with & couple of exceptions. Salaries increased by approximately 32710660
due to salary increases in the current vear and additional personnel Also an
increase in vehicle and Bability insurance of approximately $ 6.000.

CENERAL FUIND REIMFTARY HIGHIIGHTS

Because of an oversight, the Marshal failed to amend ity origmal budget for the
fiscal year ended June 30, 202, Unfavorable variances in charges for services were
cansed by the redoction of tickets issued. The vafavorable varisnces in Salaries,
Fees Paid and Benefits were entirely caused by the failure to budget the On-Behalf
Payments and salary reimborsements from the City of Denham Springs as expenses
of the Marshal The unfavorable variumce in imsurance was caused by the
vnforeseen  large imvreense it premivmy for the curremt vesr. Finally, the
unfavorable variance in the Capital Outlay was caused by the nnexpected purchase
of additional security equipment for the courtroom and office areas.

CATHITAL ASKETN

The major additions to the capital asscts this year were the purchases of a new
vehicle ($19,950) and equipment ($17,468) to increase security inm the courtroem and

ciret onffiees

ECOMOMIC FACTORS AND NEXT YEAR'S BUDGETS

The Marshal’s management considered many factors when setting the operating
budget for the fiscal year ending June 30, 2003. As very minimal changes are
expected in the oext fiscel year, anticipated revenues will again be approximately
$375,000, while anticipated expendifuzres will be approximately 360,000,
Therefore, the total govermmental fond balance is expected to increase by
approximately $13.NH},



CONTACTING THE MARSHAL’'S FINANCIAL MANAGEMENT

This financial report is designed {o provide our citizens apd taxpayers with =
general overview for the funds maintained by the Marshal of City Court of Denham
springs-Ward Two and to show the accountability for the money it receives. If you
have any gquestions or need additional financial information, contact the Marshal’s
of office at 398 Mavor Herbert Hoover Ave,, Deghym Sprines, Lovisinong 7072160,

@@&M AJJJW

Patricia 5, Kennedy

BPeputy Marshal/iOfficer Manﬂr.-::r
City /! Ward Two Marshat' s Office

—.
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MARSHAL OF CI'TY COURT OF DENHAM SPRINGS - WARD TWO

STATEMENT OF NET ASSETS

JUNE 30, 2002
ASSETS
Cash and Cash Equivalents
[nvestment (Certilicate of Deposit - Maturity
Greater Than 94 Days)

Accrued Interest Receaivable
Capital Assets {Net of Accumulated Depreciation)

Timal Asyets

LIABILITIES
Accounts Payable
Pavroll Taxes Payable
D To Primary Governmment
Total Liabilities
NET ASSETS

Investment tn Capital Assets
Tnrestrieted

Total Net Assets

Total Liabilities and Met Aascts

The accompanying notes constitute an integral part of this statement.

h!

ovenwmenlal
) A::tivitiﬂ_s

b 69,151

20,270
78
60,348

g 150,347

S 4,738
3.661
5,859

14,288

60,248
75,211

136,059

§ 150,347




MARSHAL OF CITY COURT OF DENHAM SPRINGS - WARD TWO

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 34, 2002

(rovernmental Activities:

Expenses:
Judicial:
Salaries, Fees Paid and Benelits $ 261,602
Office Expenses | 33,491
Contract Services 16,352
Memberships and Edvcational Conferences 6,938
Depreciation | 15,160
Total Expenses 333,543
Program Revenues: |
Courl Costs and Fees 176,271
Operating Granis and Contributions 173,088
MNet Program Revenues 15,816
General Revenues: -
Interest Income 1,827
Miscellaneous 1, F70}
Total Genueral Revenues 3,397
Change in Net Assets 19,413
Net Assets - Beginning of Year | 116,646
Met Assets - End of Year S 136,059

The accompanying hotes constitute an integral part of thus statement.
0
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MARSHAIL OF CITY COURT OF DENHAM SPRINGS - WARD TWO

BALANCE SHEET - GOVERNMENTAL FUND

TUNE 3], 2002

Cieneral
ASSETS
Agspts:
Cash and Cash Equivalents 5 69,151
Investment {Certthcate of Deposit - Maturity Greater
Than 90 Diays) 20,270
Accrued Interest Recelvable . 78
Total Assers a g0 400
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payvable 5 4,738
Payroll Tuxes Payible 3,661
Due to Primary Govertment > B8Y
Total Lighilities 14,288
Fund Galances:
Unreserved | _ 75,211
Total Fund Balances . 753,211
Total Liabilities and
Fund Balsices 3. 89,499

The accompanving notes constitule an mitegral part of this statement.
10



MARSHAL OF CITY COURT OF DENHAM SPRINGS - WARD TVO

ELECONCILIATION OF TI-I (i) TERHMENT&L FUND,

JUNE 30, 2002

Fund Balances - Total Governmental Fund o F5211

Amounts teported for governmental activittes in the statement
of net assers are different bocause:

Capital assets usad in governmental activities are not finaneial
resources and theretore are not reported 1n the funds

Governmental Capital Assets 5132618
Less: Accumulated Depreciation (71,7700
60,848
Nl Assets of Governmental Activiies b 136,039

The accompanying notes constitute an integral part of this staterment.
11



MAKSHAL OF CTTY COURT OF DENHAM SPRINGS -WARD TWO

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUN

0 BALANCE
GOVERMNMENTAL FUND
JUNE 30, 2002
{zeneral
Revenues: |
Charges for Services:
Court Costs and Fees 5 | 71,552
Bond Preparation Fec 3,904
Bond Surrenders Fee and Bond Forfetre I 415
176,271
Iatcrenvernimchtal Revanues - |
on Behalf Payiments | 60,033
Primary Government - City of Denham Springs 53,110
Lisingston Parish Coungil 47,732
ity Court of Denham Sprines - Ward Twao 5,000
agrant Kevenue 1,213
Interest [ncomc 1,827
M1sce] laneous 1,770
Total Revenues 332,930
Expenditures:
Tudicial:

Salaries, Fees Paid and Benefits: . -
Salaries 243,254
Clontract Labor 335
Payroll Tax Expense 13,730
Retirement Expense 4 283

261,602

Office Expenses: -
Office Supplics and Printed Forms 6,332
Telephone 7,885
Postage 1,152
Miscellancous 1,330
Insurance 14,817
L forms - ]j’a'];

33,491

(CONTINUED)
12




MARSHAL OF CITY COURT OF DENHAM SPRINGS -WARD TWO

_STATEMENT OF REVENUES, EXPENDITURES, AND CHANGFS IN FUND BALANCE
GOVERNMENTAL FUND - {CONTINUED) |

FOR THE YEAR ENDED JUNE 30, 2002

Genaral
Expenditures (Contivued):
Tadicial (Continued):
Contract Services:
Frofessional Fees 1,750
mervice Contract 116
Rent 2850,
Vehicle Expense 110135
In,352.
Memberships and Educahonal Conferences: - -
Membership Dues and Subscriptions 750
Training 6.188
6,938
Capilal Oullay 39916
Total Expenditures 358 204
Excess (Deniciency) of Revennes Chver Expenditures [3,343)
Fund Balances - Beginning of Year 80,534
Fund Balances - End of Year . v 75,211

The accompanying notes constitute an intcgral part of thiy statement.
L3



| MARSHAL OF CITY COURT OF DENHAM SPRINGS - WARD TWO

RECONCILIATION OF THE STATEMEN'T OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE OF GOVERNMENTAL FUND
TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30,2002

Mel Change in Fund Balances - Total Governmental Fund $ {5,340

Amounts reporied Tor governmental activitles in the statement of
activilies are ditferent hecanse:

Governmental funds report capital outlays as expenditures. In the
statement of gotivities, the costs of those assets i3 allocated over
their estimated uscful lives as depreciation expense. This 1s the

amount by which eapital ontlays exceeded depreciation expetise in
the clirrent period.

_ 24,7136

Change in Net Assets of Governmental Activitics ¢ 19413

The accompanying notes constitute an mtegral part of this statement.
1d



MARSHAL OF CITY CGURT OF BENHAM SPRINGS -WARD '1'W0O

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET ((GAAP BASISY AND ACTUAL - GENERAL FUND

OR THE YEAR ENDED ILINE 31}, 2002

Variance With
Original/Final
Budzel
Orizinal/Final Favoruble
Budget Aciual (Unfavorable)
Revenues: | -
Charges [or Services. |
Court Cosls and Fees $ 200050 S 171552 % (28,408}
Bund Preparation Fee 2,504 3,304 | 804
Bond Surmemder Foe and Bond Forferture 700 1,413 . T15
203,250 176,271 (26.979%)
Intergovermmeiial Revenues - |
on Belalf Paymenis - 66,033 66,033
Pritnary overnment - City of Denham Springs 32,300 £3,110 20,810
I#vingston Parish Council | 41,700 47,732 6032
City Court o Denbam Springs - Ward Two - 5,0(H) 5,000
Girant Revenue 1.250 1,213 (37)
Interest Incomme £50 1827 077
hiscellanecus | w3 LTI 0 1405
Total Revenues p 332,956 73,241
Expendilures:
Judicial :
Salarics, Fres Paid and Benefits: -
Salaries 155,004 243,254 | [88.254)
Clontract Labot | . 333 | 1 333)
Payroll Tax Expensc 12,000 13,730 (1,730}
Retireiment Expense 4,000 4 283 _[283)
171,000 261,602 . (90,602)
Office Expenses. -
Office Supplies and Prinled Forms 4,700 6,555 (1.355)
Telephone 8,500 7,885 613
Postage L 10G 1. k92 (U2
Miscellanoous 4,500 1.330 . 3,470
[nsurance 7,023 14,817 {7,192}
Limloms 1100 1,712 . [612)
27825 33491 (5.000)
(CONTINUED)

13



MARSHAL OF CTTY COURT OF DENHAM SPRINGS - WARD TWO

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES_IN FUND BALANCE -
BUDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND - (CONTINUED)

FOFE THE YEAE ENDELD }INE 30, 2002

Vﬂﬂﬂﬂ;&.mﬂl
Onginat/Final
Budpet
O ginal /Final Favorable
Budget Actual (Unfavorabie)
Expenditures {Continued):
Judicial (Coitinued).
Conlracl Services:
Peolessional Pecs 1,700 1,750 (30
Service Contract 350 716 [366)
Rent 2.325 2,851 (226)
Vehicle Expense 15,0000 11,035 3,965
19,375 16,352 3.023
Memberships and Educational Conferences:
Membership Dues and Subscnptions 451 150 {3007
Training 6,000 0,188 _ {18%8)
6,450 6,038 {4%8)
Capital Qutlay 23,500 32916 (16,416)
Total Expendiiures 248,150 358,295 (110.144)
.EEE:EEE- (Deficiency) of Revenmes Onver
Expenditures 31,565 (5,343} {36,90%)
Fund Balances - Beginning of Year 80554 B0 -
Fund Balances - End of Year $ 12119 $ . 75211 S 36,908)

The accompanying noles constitute an mtegal part of ths slatement.
16



MARSHAL OF CITY COURT OF DENHAM SPRINGS - WARD TWO

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2002

Note 1 - Summary of Significant Accounting Policies -

The General Fund of the Marshal of City Court of Denham Springs - Ward Two (the “Marshal') was

created to account for revenues received trom the Criminal Docket of City Cowrt of Denham Springs -
ward I'sao.

The accounting and reporting policies of the Marshal of City Courl ul Denham Springs - Ward Two
conform ko accountmg principles penerally aceepted in the United States of America axs applicable fo
goveraments. Such accounting and reporting procedures mlso conform to the requiremenis of Louisiana
Revised Statutes 24:517 and to the Industry audit guide, Audits of Staie und Logal Governmental Units.

In Junc 10049, the Governmental Accounting Standards Board (GASB) unani MoUsHy appmvéd Statement
No. 34. Basic Finoneial Starements and Management s Discussion and Analysis for State and f.ooal
Govermments. Certain of the signiticant changes in the Statement include the toilowing:

For the first time the financial statements include:

o A Management Discussion and Analysis (MDE&A) section ]:rmwdmg an dI‘Lﬂl}-’SIE ot the Marshal’s
overall financial position and results of operations.

&  Financtal statcments prepared vsing full acernal accounting for all of the M,arshal’s activiiies,
*» A change in the fund Ainancial stutements to Joeys on the major funds.

These and other changes arg reflected in the accompatving financial statements (including notes 1o the
financial staternenis). The Marshal has elected to carly imploment the provisions of GASB 34 as
reqquired by the City of Denhain Springs for the Hscal vear ending June 30, 2002,

A Fmancial Reporting Fobity

For reporting purposes the City of Denhiam Springs, Louisiana, serves as the financial reporting
cutity for both the municipality (City of Denham Springs) and for the Ward Two Court Systant.
The finuncial reporting cntity congists of (1) the primary government (all funds under the auspices
of the Mayor and Board of Aldermen of the City of Dettham Springs), (2) organizations for which
the primary government is financially accountable, and (3) other orgunizations for which the
naturs and stentficance of their relationship with the primary govermunent gre such that exclusion
would canse the reporting entity's financial statements to be misleading or incomplete.

Governmental Accounting Standards Board {GASD) Statement No, 14, the Fmancial Reporhing

Entity, established criteria for determining which component units should be considered part of
the City of Denham Springs for financial reporting purposes. The basic criteria are as follows:

L7



MARSHAL OF CTTY COURT OF DENHAM SPRINGS - WARD TWO

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUME 30, 2002

!, Legal status of the potential component unit including the right 1o incut its own deby, levy

1ts own taxes and charges, expropriate propetty in its own name, sue and be sued, gnd the
right to buy, scll and lease property it its owh name.

2. Whether the City governing authority (Mayor and Board of Aldermen) appoints a majority
of board members of the potential component unit.

3. Fiscal interdependency betwecn the City and the potential component unit.

4, Imposition of will by the City on the potential component unit.

5. Financial benefitburden relationship between the City and the potential component Linit.

Bascd on the previous enteria, City Management has mcluded the Marshal of City Court of
Dcnham Springs - Ward Two as a component anit of the City of Denham Springs. Since the
Marshal 1s an elecled official and has certain statutorily defined sources of funds for his own

operating and/or capiral budget discretron, the fundy of the Marshal of City Court of Denhaim

Springs - Ward Two will be discretely prescnted in the City of Denham Springs government-
wide [inancial statements for the vear ended June 30, 2002,

Bagig pf Presentation

Basic Financial Statements - Govertimont-Wide Statcments

The Warshal s basic financial statements include both zovernment-wide (reporting the Marshal as
2 whole) and fund financial statements (reporting the Marshal’s major funds). Both the
government-wide and fund financial statements caregorize primary achivibigs. as erther

governmental or business type. Thar:: were o activities ¢f the Marshal categorized as abusingess
type aclivity.

ln the govermment-wide Statement of Net Assets, the governmental activity column (2) 18

presented on a consolidated basis by column, (b) and is reported on a full agemal, sconomic
resouree bagis.

18



MARSHAL OF CITY COURT (F DENHAM SPRINGS - WARD TWQ

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2002

The government-wide Statement of Activities reports both the gross and net cost ofthe Marshal®s
function. The Statement of Actlivilics reduces gross expenses by related program revennes,
operating and capital grants, Program revenues must he directly associated with the function.

Operating grants mchede operating-specitic and discretionary (cither operating or capital) grants
while capital grants refleets capital-specific prants.

1he net costs {by futction) are normally covered by general revenue {interest and 1nvestment
CHITINES, GiCh

The Marshal does not allogate indirect costs,

This govermmoent=-wide focus is more on the sustamnability of the Marshal az an enty and the
change in the Marshal’s net assets resulting from the current year’s activitics,

Basic Financial Siatements - Fund Financial Statements

The financial transactions of the Marshal are teported 1 individual funds in the fund financial
statements. Each fund is accounted for by providing & separate set of self-halancing accoants that

comprises its assets, liabilities, reserves, fund equity, revenues and expenditures. The various
funds are reported by generte classification within the financial statements.

The Marshal uses the following fund types:
Governmental Funds;

The focus of the governmental funds” measurement (n the fund statements) is upon
determination of financial position and changes in financial position (sources, uses, and balances

of finanuial resources) rather than upon net incoms. The following is a description of the
rovernmental finds of the Marshal:

1} The General Fund is the general operabing [und of the Marshal, 1t s used to account tor all
tinancial resources excent those required to he accounted [or ih another fund. At.lune 30,
2002, it 15 the only fund of the Marshal.
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MARSHAL OF CITY COURT OF DENHAM SPRINGS - WARD TWO

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUME 340, 2002

C. Basis of Accounting and Measuremgent Fogus

Buasis of accounting refers to when revenues and expenditures are recognized in the avcounts and

reported w1 the financial statements. Tt relates to the timine of the memurementa made regardless
of the measurement focus applied.

]-r Aﬂﬁrﬂﬂl -

The povernmental activities in the government-wide financial statements are presented on the

accrual basis of accounting. Revenues are recognized when eatned and CXpenses are
recogntzed when mncurred.

Fevennes of the Marshal consist prineipally o' interest income and fines and fees for services

relating to court filings. Inlerest income is recorded when carned. Fines and fees for

services are recorded when received in cash becanse they are generally not measurable until
actually received.

2. Modified Acernal -

The governmental funds financiad statements are presented on the modificd acerual basis of
aecounting, Undor the modificd accrual basis of accouniing, revenues are recognized when
suzsceptible to acerual £i.¢., when they become both measurable and available). "heagurable™
mcans that the amount of the transaction can be determined and "availasle” means that the
amount of the transaction is collectible within the current penod or soon enough thereatier to
be used to pay ligbilities of the corrent period. A one-year avallability period 1% used for
tevenne recognition for all governmental fund type revenues, Expenditures are recorded

when the related fund liability 13 ineurred.  Depreciation is nol recopnized i the
Governmental Fund Financial Statements,

).  Capital Assets

Capital assets are reported in the povermment-wide financial statements at historical cost.
Additions, improvements ar other capital outlays that significantly exiend the usetul life ol an
asset are capitalized. Costs incurred tor repairs and maintenance are expensed as incurred.

Depreciation on all assets is provided on astraight line basis over the following Eﬂtﬂﬂﬂi&d useful
f1vey:

C'omputer squipment 5 vears
Crffice furmiture and cquipment 5 o 10 yoars
{fice improvements 20 yeurs
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MARSHAL OF CITY COURT OF DENHAM SPRINGS - WARD TWO

NOTES TQ FINANCIAL STATEMENTS (CONTINUED)

JUNE 34, 2002

F.  Budgets and Budgetary Accounting

The proposed budget fur the General Fund o the Marshal, prepared on the modified acerual basis
of accounting by the Marshal, was adopted by the Marshal on May 4, 2001, for the fiscal year

ended June 30, 2002, All appropriations lapse at year-end. The original budget adopled Mav 4,
Z001, was not amended during the flscal year ended June 30, 2002.

F.  Accumulated Unpaid Vacation and Sick Pay

The Employees of the Marshal of City Court of Denham Springs - Ward Two are not allowed to
accumulate vacation ot sick time.

3. Estimates

Lite preparation of financial statcments in conformity with accounting principles generally
accepted 1h the United Statcs of America requircs management to make cstimates and

assumptions that atfect the reported amounts of assets and ligbitities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported atounts of revenues

and expenses during the reporting peried.  Actual results counld differ from those cstimates.

H. Nect Aszgets

Nel assets represent the difference between assets and liabilities. Nel assets invested in capital

assets, nct of related debt congists of capital assets, net of accumulated depreciation, reduced by
the outstanding balance of any debt proceeds uzed for the acquisition, construction, ot
improvements of those assets. At June 30, 2002, the Marshal had no outstanding debt.

i Change i Accounting Principles and Restatcment of Prigr Yeur Fund Equity

For the fiscal vear ended June 30, 2002, the Warshul implemented the tollowing GASRE
Standards: |

Statement No. 34 « Basic fFinancial Statements - and Monagement's Liscussion and Anafysis -
. for Siate and Local Governmenis

Statcment No. 37 - Basic Financial Statements - and Management s Discussion and Analysis -
for State and Local Governments: Omaibus

21



EriARSH&L OF CITY COURT OF DENHAM SPRINGS - WARD TWO

NOTES TO FINANCTAL STATEMENTS (CONTINUED)

JUNE 30, 2002

Statcment No, 38 - Certain Financial Statement Note ﬂf&em;ures

I.ntﬂtrpretatmnﬂc:r 0 - Recognition and Measuremenit of Cermm Liabilittes and Expenditures in
Covernmental Fund Fingncial Statements

The transition from governmental fund balances total ﬁqmt} 0 net assets for June 30, 2001 is

presented below:
Gﬁl"ﬂl‘ﬂﬂlﬁﬂtﬂl.
Activiiies
Total Fund Balances as Previously Reported $ 80,554
Adjustment to capitalize assety and
record beginning accuimnlated
depreciation on those assets as of
Jme 30, 2001
Governnicntal Capital Assels » 107,242
Less: Accurmnutated Depreciation {71,.1500 _ 36,092
Restated Wet Assets, June 30, 2001 b 116,646

Note 2 -« Deposits and Invesiments ~

For reporting purposes, cash and cash equivalents include cash, demand deposits, and time certificates
of deposit with manurities of 90 days or less. nvestments include certificates of deposit with maturities
over 90 days. Under state law the Marshal may deposit funds within a fiscal agent bank organized
under the laws of the State of Lowisiana, any other state in the union, or under the laws of the United
States. Further, the Marshal may invest w time deposits or certificaies of deposit of dtate banks
oreanized under Louisiana law and national banks having principal offices in Louisiana.

Ag confirmed by the flscal agent, the Marshal had cash and cash equivalents totaling $97.529 and a
carrying value of $89421 at June 30, 2002. Cash and cash equivalents are stated at cost, which
approximates market. These deposits must be secured under state law by faderal deposit insurance or
the pledge of securities owned by the bank, The market value ol the pledged securities plus the federal
deposit insurance must at all times equal the amount on deposit with the bank, Tha cagh and cash -
equivalents at June 30, 2002, were secured as follows:
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MARSHAL OF CITY COURT OF BENHAM SPRINGS - WARD TWO

NOTES TO FINANCIAL STATEMENTS (CONTINURD)

JTUNE 30, 2002
Confirmed
Bank Balies FOIC . Balance
Tune 30, 2002 [nsurnce Uningired
(Cash £ 77,259 $100,000 $ -
Investments (Certificates of Deposit -
Marurities Crreater Than 90 Days) 20,27 1 CHCH LM -
Total § 97 529 $200000 0§ -
Note 3 - Changes in Capital Assets -
Capital asset activity for the vear cnded June 30, 2002 is as follows:
Balanec ‘Balance
Govemmental Activities Julv I, 2001 Additions  Delebions SJJune 302002
Oftice Equiptnent $ 21,365 § 2498 5 507 £ 23,266
Furnimure and Fixtares 3,851 - - - 8,851
Machinety and Equipment 12 871 17 468 1,075 20264
Yehicies 50,744 19,950 12,868 | 66,826
Leasehold lmprovements 4411 - - 4411
Totals 17,242 39,916 14,540 132,618
Liss Accumulated
Depreciation tor; |
Cifice Equipment 13,340 2.TED 507 | 15,534
Fumiture and Fixtures 6,233 353 - 7.186
Machmery and Equipment  Y,X356 1,630 LO75 10,349]
Viehicles 41,235 9.574 12,868 37,041
Leaschold Improvements 497 221 - 715
Total Accumulated
Depreciation 71,150 15,160 14,544} T1.77}
Capital Asscts, Net £ 36,092 $ 24.75AR -

% 60,544

L

Depreciation cxpense was charged to goveromental activitics as lollows:

Tudicial

315,160
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MARSHAL OF CITY COURT OF DENHAM SPRINGS - WARD TWO

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2002

Note 4 - Retirement Commitments -

Frpleyees of the Marshal of City Court of Denham Springs - Ward Two may elect to be members of
the Parochial Employees' Retiremmert System of Loussiana - Plan "B, a multiple-employer public
employee retirement system. Contributions to the system are made hy both employees and the
Marshal's otfice as a percentage of salaries. Beginning January 1, 2002, the contribution rate for the
cmployer was 2.75% of covered carnings and the rate for the employves was 3.00% of covered camings

For the fiscal vear ended June 31, 2002, the Marshal conmibured 54,283, Data concerning the actuarial
gtatus of the system at June 30, 2002, 15 not currently available.

Al employees afthe Marshal's nffice, with the exception of the Marshal, are also covered by the Social

Security Systcm. The Marshal's office contributed $13, 730 to the System 1n fiscal year 2002, as its
share of cmployer contributions,

Note 5§ - On-Behulf Payments for Salavics and Benefits -

The Marshal follows Government Accounting Standards Board Statement No. 24 “Accounting and
Financial Reporting for Certain Grants and Other Financial Assistance.” This standard requires the
Marshal to report in the financial statemncnts on-behalf salary and fringe benefit payments made by the
State of Louisiaia, the City Cowrt of Denham Springs - Ward Two, and the Livingston Pansh Coungil,
These pavimetts were made directly to the Marshat and his emplovees.

The Warshal is not legally responsible tor these salary supplements. Therefore, the basis for recogniaing

the revenue and expenditure pavinents is the actual coatributions made by each of the entitics to the
Marshal and the employees.

For the fiscal year ended Tune 30, 2002 Statc supplemental payinents to the Marshal and employees.

amounted to $21.600 while payments framn the City Court.and the Livingston Parish Eﬂum:]l gmounted
to $25,123 and §19,310, respectively.

24



INDEPENDENT ALIDITOR’S REPORT ON COMPLIANCE

AND ON INTERNAL CONTREOL OVER FINANCIAL REPORTING
BASED ON AN ALIDIT OF THE BASIC
FINANCIAL STATEMENTS PERFOEMED N

ACCORDANCE WITH GOVEENMENT AUDITING STANDARDS




——— I O E—— O E——

annis I Bourgeois 11 P

Certified Public Accountants

Randy I. Banncoaze, CPA

Hussil ) Boswebar, C2A*

Jomazpbh >, Rivhard, Jr., CPA* 1175 Del F,HtEIJ'"ﬂ'-ETIu-E:J Eu_iltﬁ I3 waﬂl-fl_ﬁ'f‘.!i' -'{??I-:'!?‘f-:ﬂ-fi! fnstitute of
Rennie B. Siuarper, £ P A3 Denha:n Springs, LA 70724 Certifiod Public Acoourioms
FemuniE P, G, CRA® Fhote: {2237 665-K247 ' —
-':-"I'-EF|'IIE1| . HIL_!__TIE_iIIFI, AR 1"-_-'|..'!"'._‘, {115.} IEHST—JE 13 2322 TI'EI'.I]I;'_'II'II D[‘i'l..'ﬂ:_l _'_:.Lu‘l,l:_': EI_H_F
Pt L. ﬁ:'ﬂf:;?ﬁ:* Datan Rouge, LA 70808

h
?Lﬂu:i]t:‘# Eﬂ:rlﬂ:,f'ﬂljii | 2l I Cypress Streel

ITammongd, Ia

f.eira B donme, P4
T Erpfieslansl A reonnding Covpor avlan

July 1%, 2042

nr. steve Achord
Marshal of City Court of

Denham Springs - Ward Two
Denham Springs, Loulaiana

We have audited the basic financial statements of the Marshal of Ly Comt of Denham Springs - Ward
Two (acomponent unit of the City of Denbam Springs), as of and For the vear ended June 30, 2002, and
have Issued our report thereon dated July 19, 2002, We conducted our audit in accordance with auditing
standards generally accepted in the United States of Americs and the standards applicable to finapcial

audils contained w Governmend Auditing Standards, issued by the Comptroller General of the United
States. '
Compljanvce

As part of obtaining reasonable assurance about whether the Marshal's financial statements are free of
naterial misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
cohtracts and grants, noncomplisnce with which could have a direct and material effect on the
detertnination of financial statement anounts. However, providing an opinion on complisnee with thoge
provisions was nat an objective of our andit and, accordingly, we do not express such un opinion, The

results of our tests disclosed one instance of non-compliance that is required to be reported under
Covernment Auditing Standards, as described helow:

Prior_Year Finding:

As of June 30, 2001, the Marshal failed to maintain adequate federal deposit insurance or pledged collateral
for their Cash and Cash Equivalents. At June 30, 2001 the Marshal was underinsurad by $7.574.

Recommendation:

We recommended that the Marshal secure 100% of all depesits by federal deposit insurance or the pledpe
af securities owned by the bank.
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Marshal of City Court of
Denham Springs - Ward Two

{orrective Action Taken:

During the current fiscal year, deposits were divided betwoen two financial ﬂl:ﬂtltlltlﬂﬂﬂ and are 100%
covored by federal deposit inswance at June 30, 20072,

{Cwrrent Year Finding:
Finding 2002-1:

The Marshal failed to amend its budget during the year as required by the Louisiana Lcu:aI overnment
Huclget Act.

Recommendation:

As required by the Budget Act we recommend that when revenues are expecied to fail below 5% of
budgeted revenues, and/or when expenditures are expected 10 evceed 5% nf the budpeted expenditures, that
a budget amendment be made by the Marshal. In addition, when total budgsted expenditures excecd

$250,000, you must advertise for a public hearing and make available for public i mapﬂctmn a copy of the
proposed hudget and/or amended budger priote to adoption.

Management’'s Response:

Management concurs with the recommendations and plans to compare budgeied amounts anr.:i Elﬂﬂlﬂl
amounts on o regular basis, therefore, atnending the budget ay reguired.

Internal Contrel Over Financial Reporting

[n planning and performing our gudit, we considered the Marshal s internal control over financial reporting
in order to determine our auditing procedurea for the purpose of expressing our opinion on the financial
staternents and not to provide assurance on the internal contral over financial reporting, However, we noted
a matter involving the intemal control ower tinancial reporting and its operstion that we consider
to be a reportable comdition. Reportable conditions involve matters coming to our attentien relating to
sienificant deficiencies in the design or eperation of the internal conirol over financial reperting that, in
our judgment, could adversely affect the Marshal's ability to record, process, summarize and report

financiaf data consistent with the asscrtions of management in the financial statements. The reportable
condition 15 ax follows:
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Marshal of City Court of
Denhain Springs - Ward Two

Condition:

Because of a limnted number of available personnel in the Marshal's office, it is not always possible to
adequately segregate certain incompatible duties, so that no ene employee has access to both physical
assels and the related accounting records, or to all phases of a transaction. L onsequently, the possibility

exists that unintentivnal or intentional errors or irregmlarities could exist and not be promptly detected
Thiz was also a finding in the prior vear. |

Recommendation:

Based on the size of the operation and the cost-benefit of additional personnel, it may not be feasible to

achieve compiete segregation of duties. However, there should be controls in place to compensate for
these lack of segregation of duties,

Action Plan;
Mone comswudered necossany.

A material weakness is a condition in which the degign or operation of onée or more of the internal control
componcnta does not reduce to a relatively low level the risk that misstaternents in amounts that would be
material in relation to the [nancial statemenis being audited may eecur and nol be detected within a hmedy
period by employees in the noymal course of performing their assigaed functions. Our consideration of the
intertial control over financial reporting would not neccssarily disclesc all matters in the internal control
that mighi be reportable conditions and, accordingly, would not necessarily disclose all raporiahle

conditiond that are also considered to be matenal weaknesses, However, we de not believe that the
reportable condihon deseribed above 15 a material weakness. |

This rcport 1 mtended Tor the information of manegement and the Lowsiana Legislative Auditor
However. this report is a matter of public record, and 118 distribution 15 not lirmited.

Raspectfully submitted,

2T



